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Disclosures

Investment and Insurance Products and Services are not FDIC/NCUA/NCUSIF insured, not insured 
by any Federal Government Agency, not bank or credit union guaranteed, and may lose value.

Imeriti, Inc. and its employees do not provide tax or legal advice.  This commentary is not intended 
to be, nor should it be construed as, tax or legal advice. 

As with all matters of a tax or legal nature, your clients should consult their own tax or legal counsel.
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TRANSFER PLANNING:
Using Capital Transfer Planning and Strategies

You have worked hard and saved for your retirement for years.
Y  h  l d th  t  d t  fYou have leveraged the tax advantages of

individual retirement accounts and
tax-deferred annuities

And, you may have accumulated funds in Certificates of Deposit.

Th  t  if t d d i   lif ti   t b  th  b t These assets, if not used during your lifetime, may not be the best 
assets to own at death.
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Where are your assets?Where are your assets?
Tax Now
Each year you pay income 
taxes on any earnings you 

i

Tax Later
Earnings accumulate tax-
deferred.  You pay taxes when 

 ithd   

Tax Never
Earnings accumulate tax-
deferred and may be income-
t f  d lt freceive. you withdraw your money. tax free and penalty-free.

Savings account Traditional IRA Roth IRA 2

Checking account SEP IRA Municipal bonds

Certificates of Deposit 
(CDs)

Simple IRA 529 plans

Stocks 401(k), 403(b), & 
pension plans

Universal life insurance
death benefit 1 –

ith h l ti  with cash accumulation 
value 1

Bonds Annuities 3

Mutual funds Savings bonds 3Mutual funds Savings bonds 

1 Death benefit is income-tax free to your beneficiaries.  Cash value may be accessed income-tax free and penalty-free through loans and withdrawals 
if the policy is not a MEC.  Policy loans will reduce available cash values and death benefits and may cause the policy to lapse, or affect 
guarantees against lapse.  In the event of a lapse, outstanding policy loans in excess of unrecovered cost basis will be subject to ordinary income 
taxtax.

2 “Qualified distributions” from Roth IRAs are income-tax free and penalty-free.
3 Income tax-free returns of basis or premium.
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TRANSFER PLANNING:
Using Capital Transfer Planning and Strategies

You can efficiently transfer the value of these assets to your heirs 
using life insurance to protect your annuities  pension accounts  IRAs  using life insurance to protect your annuities, pension accounts, IRAs, 
CDs, and other taxable assets.  
When structured properly, the death benefit of a life insurance policy is 
received income tax-free by your beneficiaries.

Capital Planning involves repositioning an asset not needed for current 
income into an efficient funding source for your beneficiaries.  
You pay any income tax due upon repositioning the asset.You pay any income tax due upon repositioning the asset.
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What is Cap-Tran?p

{Capital Transfer}{Capital Transfer}

The Cap-Tran software suite allows you, as the trusted advisor, to 
demonstrate how an Asset Reposition and Transfer will benefit the Client and 
Heirs.

Cap-Tran was created by advisors with the following in mind:

A simple tool that is easy for a client to understand and easy for the advisor 
to use 

A tool that allows you as the advisor to present real solutions that lead to 
real sales
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TRANSFER PLANNING:
Using Capital Transfer Planning and Strategies

7 SCENARIOS f  R iti i  A t7 SCENARIOS for Repositioning Assets:

1. Annuity to Life / Multiple Premium Plan
2. Annuity to Life / Single Premium Plan

3. CD to Life / Multiple Premium Plan
4. CD to Life / Single Premium Plan

5. IRA to Life / Multiple Premium Plan
6 IRA t  Lif  / Si l  P i  Pl

RMDs
6. IRA to Life / Single Premium Plan

7. SPIA to Life / Multiple Lifetime Premium Plan
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TRANSFER PLANNING:
Using Capital Transfer Planning and Strategies

Candidate:

Ages 65-82
Good to excellent health
$50,000+ in Deferred Annuity, CD, and/or IRA$50,000+ in Deferred Annuity, CD, and/or IRA
Funds not necessary to maintain candidate’s current lifestyle
Intention is to hand down asset to spouse, children, grandchildren, or 
charity

8



IRA to Life –
Using IRA money to fund life insurance

M l A 70 Wid P f d N t b• Male, Age 70, Widower, Preferred Non-tobacco
• $275,000 IRA
• Must begin taking RMDsg g
• Concern:  Preserve RMD value for heirs.
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IRA to Life –
Using IRA money to fund life insurance

What will be accomplished?
• Value of IRA average RMDs [less any reserve for taxes] used to 

pay life insurance premiums

• Substantially increases inheritance to heirs as result of increased• Substantially increases inheritance to heirs as result of increased 
death benefit inherent in life insurance policy

• Provides liquidity to heirs in order to pay income tax due on 
inheritance of IRA and/or for conversion to Roth IRA
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$275,000

28%
6%

Life expectancy 13 years

28%

$15,088
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$15,088 $10,863

www.imeriti.com – 800.921.3100
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$372,097

41%
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$414,709 $586,539

41%
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Life insurance offers a potentially powerful 
combination of benefits protections andcombination of benefits, protections and 

advantages

I wish to Thank You for attending.
And now, Questions

F  C  D i  d Lif  P d t i tFor Case Design and Life Product assistance,

contact an Imeriti Representative at 800.921.3100
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