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Life Insurance Overview
Session 3: Life Insurance For Supplemental Income

For Agent Use Only — Not for dissemination to the public.



Disclosures

Investment and Insurance Products and Services are not FDIC/NCUA/NCUSIF insured, not insured
by any Federal Government Agency, not bank or credit union guaranteed, and may lose value.

Imeriti, Inc. and its employees do not provide tax or legal advice. This commentary is not intended
to be, nor should it be construed as, tax or legal advice.

As with all matters of a tax or legal nature, your clients should consult their own tax or legal counsel.



Which is the Right Choice?

Product

Level Term/
Term with ROP

Life Insurance:

Description

Term insurance is oest suitea for a temporary need that wil
expine O me time in the future. Term insurance may also e
appropriate for young people who cannot afford permanent
insurance. Term with retumn of premium is attractive beca
at tne eng of the tarm, al premiums are returmea if no deamn
penefit nas oeen paid owr.

Highlights

sTemporary Insurance Protection
*Lowest initial cost

*NCrE COVENIGE DEr prEmUim
aolar

Fixed
Univerzal Life

Fixed UL is affractive 1o CUsTomers accustomea fo receiving
perodic interest on their inancial investments. Some want the
luxury of an increasing dearn benefit. Otherns it to focus on
the cash vae owilg-up for future neegs. Al want guarantesd
coverage for iife at o fiwea price with premium and ceatn
oenefit flexbility

v of premiums
v of deatn benefit
way Provide:
#Fixad premiums for ife
=Cash value ascumuiation
«Coverage for life as long
as premiums are paid

Whale Life With whole life, the customer can permanently fransfer the risk *Fixed premiums for life
af premature dearn fo the inwrance compeany. Wnole life is *Cash value accumulation
generally bought by conservative clients interested in sGuaranteed cash value
long-term security and premium that's fied for He. *coverage forlife as ong as
premivms are paid
Indexed Indexea UL offers aeath beneft protection with policy casn *Flexibiity of premiums
value interest credit linked to the performance of one or *Fiexi of deatn benefi:

Universal Life

more stock market indices (e.g. 5 & P 500 Index).

*May provide:
*Fixed premiums for e
=Cash value accumuiation
=Coverage for iife as long
as premiums are paid

Single Premium
Univerzal Life

single payment ife & generally soid as a way fo protect
customer's estare and incredse it vaue at tne same time.
mamy customens are conservative investors between 55 ana
85 yeors old. Thney have a nest egg 1o pass on 1o children,
otner family members, or charity.

sIncreased esfate vaue
*Tax-gefemed gain in contract
stz income tax o beneficiary
=safety of medical proviions

Other Life

Otner aptions for direct stock marker panicipation incude
wvariable Universal Life (VUL) products, which may be
discuszed in further detall with your licensed Representative.
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Retirement Using Life Insurance

» A strategy in which a life insurance policy is purchased to
provide both:

»Death Benefit protection, for your family, and

»Supplemental Assets for retirement
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ree Death Benefits

nce death proceeds are generally not
RC Sec. 101]




Retirement Using Life Insurance
Income Tax Benefits

1. Income Tax-Free Death Benefits

2. Income Tax-Deferred Growth

v"No income taxes are due on cash values that accumulate in the
life insurance policy.
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Retirement Using Life Insurance
Income Tax Benefits

. Income Tax-Free Death Benefits

2. Income Tax-Deferred Growth

. Income Tax-Free Distributions
v Cash values may be distributed income tax free.
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Retirement Using Life Insurance

Additional Benefits:

Unlimited and Flexible Premiums (subject to IRC Sections 7702 and 7702A)
No Distribution Requirements or Penalties

Complete Control

Will not affect Social Security Benefits Retirement
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# Policy proceeds repay any

outstanding policy loans

® All remaining death benefits
are then paid to your
beneficiary income-tax free




Index Universal Life Retirement funding

e Purchase Index Universal Life policy:
$151,806 Base Death Benefit [Non-MEC]
DB Option — Return of Premium
Monthly Premium: $250
Premiums paid to Age 65
» Tax-Free Withdrawals begin Age 65 for life.

« Male, Age 35, Preferred Non-tobacco 1:

Monthly Retirement Initial Death Benefit /
Premium Distributions Death Benefit Age 65
[ $250 ] [ $23,303 ] $151,806 J

[ $297,301 |

1 North American Rapid Builder IUL, as of 10/12/10.



Index Universal Life Retirement funding

e Purchase Index Universal Life policy:
Monthly Premium: $1,000
provides a $176,366 Minimum Base Death Benefit
Option — Return of Premium
Premiums paid to Age 65
» Tax-Free Withdrawals begin Age 65 for life.

« Male, Age 55, Preferred Non-tobacco 1:

Monthly Retirement Initial Death Benefit /
Premium Distributions Death Benefit Age 65
[$1,ooo ] [ $10,687 ] s176,366 |

[ $296,366 |

1 North American Rapid Builder IUL, as of 10/12/10.



Life insurance offers a potentially powerful
combination of benefits, protections and
advantages

| wish to Thank You for attending.
And now, Questions

For Case Design and Life Product assistance,

contact an Imeriti Representative at 800.921.3100
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