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Disclosures

Investment and Insurance Products and Services are not FDIC/NCUA/NCUSIF insured, not insured 
by any Federal Government Agency, not bank or credit union guaranteed, and may lose value.

Imeriti, Inc. and its employees do not provide tax or legal advice.  This commentary is not intended 
to be, nor should it be construed as, tax or legal advice. 

As with all matters of a tax or legal nature, your clients should consult their own tax or legal counsel.
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Retirement Using Life Insurance

A strategy in which a life insurance policy is purchased to 
provide both:provide both:

Death Benefit protection, for your family, and

Supplemental Assets for retirement
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Retirement Using Life Insurance
Income Tax BenefitsIncome Tax Benefits

1. Income Tax-Free Death Benefits
Life insurance death proceeds are generally not subject to income 
taxes. [IRC Sec. 101]
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Retirement Using Life Insurance
Income Tax BenefitsIncome Tax Benefits

1. Income Tax-Free Death Benefits

2. Income Tax-Deferred Growth
No income taxes are due on cash values that accumulate in the 
life insurance policy.
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Retirement Using Life Insurance
Income Tax BenefitsIncome Tax Benefits

1. Income Tax-Free Death Benefits

2. Income Tax-Deferred Growth

3. Income Tax-Free Distributions
Cash values may be distributed income tax freeCash values may be distributed income tax free.

7



Retirement Using Life Insurance

Additional Benefits:

Unlimited and Flexible Premiums (subject to IRC Sections 7702 and 7702A)

No Distribution Requirements or PenaltiesNo Distribution Requirements or Penalties

Complete Control

Will not affect Social Security Benefits Retirement
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Retirement Using Life Insurance
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Retirement Using Life Insurance
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Retirement Using Life Insurance
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Index Universal Life Retirement funding

Purchase Index Universal Life policy:
$151 806 Base Death Benefit [Non MEC]$151,806 Base Death Benefit [Non-MEC]
DB Option – Return of Premium
Monthly Premium:  $250
Premiums paid to Age 65

T F  Withd l  b i  A  65 f  lif• Tax-Free Withdrawals begin Age 65 for life.

Male, Age 35, Preferred Non-tobacco 1 :
Monthly Retirement Initial Death Benefit /
Premium Distributions Death Benefit Age 65

$250 $23,303 $151,806

1 North American Rapid Builder IUL, as of 10/12/10.

$297,301

12



Index Universal Life Retirement funding

Purchase Index Universal Life policy:
Monthly Premium:  $1 000Monthly Premium:  $1,000
provides a $176,366 Minimum Base Death Benefit
Option – Return of Premium
Premiums paid to Age 65

T F  Withd l  b i  A  65 f  lif• Tax-Free Withdrawals begin Age 65 for life.

Male, Age 55, Preferred Non-tobacco 1 :
Monthly Retirement Initial Death Benefit /
Premium Distributions Death Benefit Age 65

$1,000 $10,687 $176,366

1 North American Rapid Builder IUL, as of 10/12/10.

$296,366
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Life insurance offers a potentially powerful 
combination of benefits protections andcombination of benefits, protections and 

advantages

I wish to Thank You for attending.
And now, Questions

F  C  D i  d Lif  P d t i tFor Case Design and Life Product assistance,

contact an Imeriti Representative at 800.921.3100
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